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In the Name of God

Memorandum of Understanding (MOU) Between the Islamic
Republic of Iran and the Islamic Republic of Pakistan for
Establishing Border Sustenance Marketplaces across the Iran-
Pakistan Border

The Government of the Islamic Republic of lran and the
Government of the Islamic Republic of Pakistan (hereinafter
referred to individually as a "Party” and collectively as the
“Parties"), Recognizing that Border Sustenance Marketplaces
{Border Marketplaces) along Iran-Pakistan border aim at promoting
the wellbeing of the people of border areas living across the borders
of two countries, by establishing traditional system of marketing the
local produce through local marketplaces.

MNoting that the resulting economic activity would contribute to the
economic uplift of the people of the area surrounding the Border
Marketplaces; while underscoring the spirit of Joint Economic
Commission (JEC). Both Governments have reached to the
following understandings:

Paragraph -1
General Principle

Both sides will implement the provisions of this MOU in
conformity with respective national laws and international
obligations unless specifically provided otherwise herein, The
activities in the context of this MOU will be governed by umbrella
of Joint Economic Commission.

Paragraph- 2
Opening of New Border Marketplaces

I. To Establish Border Marketplaces namely (1) Mashkail (crossing
Katagar), Washuk District (2) Chedgi (crossing Chedgi), Panjgur
District (3) Paroom (crossing Jirag), Panjgur District (4) Jalagi
(crossing Jalagi), Kech District (5) Mand (crossing Ridig). Kech
District, (6) Gabd (crossing Gabd), Gwadar District,
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11. Border Marketplaces will be established at or in the near vicinity
of the Border.

I1I. Border Marketplaces will be operated as per jointly decided
modalities between both countries,

IV. In the first phase. three marketplaces will be established at
the border points of Kouhak- Chedgi, Rimdan-Gabd and Pishin-
Mand, and other points will be negotiated in the next stages.

Paragraph- 3
Joint Committee

A Joint Committee for Border Marketplaces, at level of the
Additional Secretary or Deputy Minister of Federal Ministry for
trade and commerce [ Ministry of Industry Mine and Trade from
both the countries will review operational modalities, suggest
modifications, addition or deletion of tradable items, size and
locations of new marketplaces and their subsequent expansion. The
Joint Committee will also comprise officials of relevant
departments from both countries. The meeting of the Joint

Committee will be held every year or earlier as would be mutually
decided.

Paragraph- 4
Border Market Management Committee

Both countries for day-to-day basis’s management will constitute
Border Marketplaces Management Committee each for the
management of their respective area of designated Boarder
Marketplaces,

The Committee will comprise Eight (8) members headed by Deputy
Commissioner {or equivalent) in the district having jurisdiction over
the designated Boarder Marketplaces of each country and will
include one representative each from the security forces, border
security agency, police, customs, representative of local
government, Anti-Narcotics Force (ANF) and local notables.

The Committee will, inter alia, maintain a list of authorized vendors
and vendees, record of entry and exit, and enforcement of border
security protocols (as per agreed Iran-Pakistan border securty

2
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framework) and general health precautions, The list of members of
the Committee will be exchanged and any amendment in the list of
members will be notified within two working days to the
counterpart committee, through the respective border security
agency. Assistant Commissioner (or equivalent) may authorize an
officer from local administration for day-to-day meonitoring of
Boarder Marketplaces and meeting the emergencies.

The border management committee will operate under supervision
of provincial governments of Sistan-Baluchistan (Iran) and
Baluchistan {Pakistan).

Paragraph- 5

Area, fencing and construction of the Border Marketplaces

I. The size of the Border Marketplaces will generally be 200x 100
meters or as jointly decided by the Joint Committee depending upon
the requirement.

I1. The Border Marketplaces will be located at the zero-line or at
pre-identified jointly decided locations having an area which will
approximately be equal on both sides of the zero-line and broadly
follow the design given at Annex-T or as per mutually decided.

I11. The Border Marketplaces will have two entry and exit points,
one from Tranian territory for Iranian ecitizens and another from
Pakistan's territory for Pakistan's citizens,

IV. The Border Marketplaces will be properly fenced and guarded
by the respective border security agencies. Its design, cost and
construction modalities will be finalized by Joint Committee. Cost
of construction to be mutually shared between both countries or as
jointly decided.

V. The Joint Committee will be guided by their respective border
security agencies while approving the general design and layoul
plans and all security related features including entry and exit
process.

V1. Before starting the construction of the border marketplaces, the
borderline will be marked on the ground in each site by the
competent delegations of the both countries. This will be
coordinated through diplomatic channels.

VII. Each Party will construct the market place as per agreed design
it their own territory.
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Paragraph- 6
Commodities

The list of items, to be traded in the Joint Border Marketplaces and
concessions in lariffs will be finalized in Joint Committee of
Paragraph (3) and will be placed at Annex-ll. The list of items
allowed for trade in designated Border Marketplaces may be
expanded or modified by mutual understanding by the Joint
Committee meeting according to prevailing rules and regulations in
both countries.

The vendors may offer immediate consumption items of snack
foods and juices as may be allowed by the Border Market
Management Committee.

Paragraph- 7
Joint Meetings of the Border Management Committees

The Committee will hold joint meeting to discuss operational issues
as and when required by giving two working days' advance notice
in writing. The meeting will be held at a mutually convenient place.

Paragraph- §
Vendors

Keeping in view the objective of Border Marketplaces, only
residents of the jointly decided border area from the location of
Border Marketplaces will be allowed to sell their products as
vendors in the Border Marketplaces. Number of vendors from the
Parties will be determined mutually with the objective to ensure that
Border Marketplaces are not overcrowded. Border Marketplaces
Management Committees on both sides will formulate guidelines
and procedures for such regulation. Border Marketplaces
Management Committees will also formulate guidelines and
procedures for selection of wendors and cancellation of vendor-
license, including duration and circumstances warranting
cancellation. The lists of vendors will be exchanged by the
respective Border Marketplaces Management Committee. Any
change in the list will be notified to the Border Marketplaces
Management Committee of the other Party.

4
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Paragraph- 9
Vendees

Only residents of the jointly decided border area / dependent
population from the location of Border Marketplaces will be
allowed to buy preducts in the Berder Marketplaces, The number of
vendees from both Parties will be determined mutually with the
objective to ensure that Border Marketplaces are not overcrowded.
Designated  representatives  of  the  Border  Marketplaces
Management Committees will consult each other and would remain
in contact on real time basis during the daily operation of the
Border Marketplaces.

Paragraph- 10
Timing and Fregquency

Border Marketplaces will be held at least twice a week or on days
mutually decided between the Border Marketplaces Management
Committees. The timing and frequency may be further set or
modified by mutual consent of the Border Marketplaces
Management Committees.

Paragraph- 11
Photo ldentity Cards

Vendors and vendees in the Border Marketplaces will carry
respective Mational Identity Cards bearing Photo identity. Each
Party will be responsible to ensure the correct identity of venders
and wvendees in the Border Marketplaces. The holders of photo
identity cards of one country may only enter into the Border
Marketplace area and will not be allowed to enter into the territory
of the other country beyond the Border Marketplaces. The
designated Border Marketplace areas will be exempted from
regulations regarding passport and visa. Any violation of the
process will be liable to scrutiny and may lead to advance warning
which in case of continued non-compliance may be followed by
temporary suspension (not exceeding one week) of the trade by
cither party with seven days' advance intimation,
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Paragraph-12
Record of Entry and Exit

Respective Border Marketplaces Management Committee will
ensure maintenance of entry and exit records of the vendors and
vendees for concerned Border Market, electronically. At the time of
closing of the Border Marketplaces. the record will be checked to
ensure that vendors and wvendees who entered the Border
Marketplaces have returned to their respective country. In the event
of any problem in this regard designated representatives of the
Border Marketplaces Management Commitiee will contact their
counterparts and relevant security personnel,

Paragraph- 13
Law Enforcement and Jurisdiction in the Border Marketplaces

Any incident that violates or has the potential to be the source of
violation of laws, rules and regulations or common peace in the
Marketplaces will be dealt with by the respective law enforcing
agency and border security agency. under the laws, rules and
regulations prevalent in each country. [ssues that remain unresolved
locally will be referred to Joint Committee for resolution through
bilateral engagement,
Paragraph- 14
Customs Duties and Non-Tariff Measures

The commodities sold in the designated Border Marketplaces will
be provided concession up to accepted/declared percentage, from
the payment of customs duties as per mutual understanding between
the Parties. Concerned departments will ensure that tariff or non-
tariff issues do not hinder the operation of the Marketplaces,

Paragraph- 15
Entry of Security Forces

Security forces personnel preferably will not be allowed to enter in
the Border Marketplaces area, except in case of emergency to be
determined by the Assistant Commissioner (or eguivalent) of the
Districts adjacent to the designated Border Marketplaces of each
country or an officer authorized by him, There will be no restriction

3
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on presence of the security personnel outside the boundary of the
Border Marketplaces.

Paragraph- 16
Owersight by Border Security, Customs and Health Officials

Custom, border security and health officials will invoke restrictions
in the Boarder Marketplaces in the event of infringement of custom
regulations, security breach or outbreak of any disease dangerous to
public health. Designated representatives will liaise with each other
in this respect.

Paragraph- 17
Medium of Exchange

The commodities will be allowed to be exchanged in the designated
Border Market places in local currencies only. Each individual will
be allowed to purchase only as much of the commodities produced
in Tran or Pakistan which are reasonable for bona-fide personal and
family consumption. Estimated value of such purchases shall not be
more than USS100 (One Hundred Dollars only) for any particular
day. This limit may be re-fixed by mutual consent in Joint
Committee meetings,

Paragraph- 18
Eniry into effect and termination

[-This Moll will come into effect as of its signature for a period of
five (5) years, and will be automatically extended for further
periods of five (5) years, unless either of the parties informs the
other party in writing of its intention to terminate this MolJ, at least
six (6) month prior to its intended termination.

[I-Termination of this MOU will not affect any benefits or
undertakings arising out of the execution of this MOU prior to such
termination, unless both parties decide otherwise in writing.
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Paragraph- 19
Amendment

This MOU may be amended and supplemented at any time with
three (3) months advance request or notification to other party by
mutual decision and consent of the Parties in writing. Any
amendment or supplement will be regarded as the integral part of
this Mol and will come to effect on the date of latest signature.
Each Party will inform the other in writing of any changes in the
concerned authority involved in the execution of this MolJ,

Paragraph-20)
Settlement of Disputes

Any divergence arising from or relating to the interpretation or
implementation of this MoU will be settled amicably by mutual
negotiations or consultations between the competent authonties of
the Participants and through diplomatic channels.

This Mol comprising of an introduction and twenty (20)
paragraphs was signed in duplicate in Persian and English
languages, al Tehran, Iran on 21 April, 2021 comresponding to
1400¢02/01 Tranian calendar. All of which are equally valid. In case
of any divergence in interpretation or implementation, the English
text will prevail.

For the Government of the For the Government of the
Islamic Republic of Iran Islamic Republic of Pakistan
Rnadhn Magh,
Mohammad Javad Makhdoom Shah Mahmood
Zarif Qureshi
Minister of Foreign Affairs Minister of Foreign Affairs
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